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OPERATING 


Deiaifs of the operating results pei departmei 
the year ended 30 June 2006 are as follows: 


it are included in appendix E. The 


overall operating rc-suits tor 


Income 

Actual 

2005 

R 

Actual 

2006 

R 

Variance 

2005/2006 

% 

Budget 

2006 

R 

Variance 
Actual / Budget 

Beginning Surplus/(Deficit) 
Operating income for the year 

552,497 

18,651.789 

19,204,286 

1.614,909 

22,363,260 

23,978,169 

16.60 

23,452,92.5 

-15.46 

Expenditure 

Operating expenditure for the 
year 

Sundry transfers 

Closing surplus/deficit 

15,215,838 

2,373,539 

1,614,909 

19.204,286 

20,635,097 

976,913 

2,366,159 

23,978.169 

26.26 

26.452,92,5 

28.19 




Rates and general services 



Actual 

2005 

R 

Actual 

2006 

R 

Variance 

200S/2006 

% 

Budget 

2006 

R 

Variance 
Actual / Budget 

income 

Expenditure 

Surplus (defidO 

13.270,872 

11,000.692 

16,531,877 

15.653.688 

24.57 

-41.14 

6,821,889 

14,258,534 

142.34 

-8.91 

Surplus (deficit) as % of tola) 

income 

16 

5 


(7.436,665) 

/109.01} 



Trading services 
Electricity 





Actual 

2005 

R 

Actual 

2006 

R 

Variance 

2005/2006 

% 

Budget 

2006 

R 

Variance 
Actual / Budget 

Income 

Expenditure 

Surplus (deficit) 

3,234.341 

3,325,848 

3.659,239 

3,520,152 

13.14 

-5.84 

4.030.279 

3,431,273 

-9,21 

-2.52 

Surplus (deficit) as % of total 

income 

(2.83) 

3,80 


599,006 

* 14,86 







Actual 

Actual 

Variance 

Budget 

Variance 


XUUb 

200S 

2005/2006 

200S 

Actual / Budget 


R 

R 

% 

R 


Income 

Expenditure 

Surplus (deficit) 

2.!25,082 

792,390 

2,107,064 

1.452.696 

-0.85 

83,33 

4,551,448 

4,352,320 

116.01 

-199,60 

Surplus (deficit) as % of total 
income 

62.71 

31.06 


199,128 

4.38 



CAPITAL EXPENDITURE AND FINANCING 


The expenditure on fixed assets during the year amounted to RIO 641 230 
and consists of the following: 



2005 

Actual 

R 

2006 

Budget 

R 

2006 

Actual 

R 

Buildings 

Administration 

Sewerage 

Housing 

Public Works 

Eiectricity 

Water 

83383 

116.713 

1.687,051 

523.200 

1.041,890 


64,322 
75,315 
1,222,320 
852,454' 
1.805,917 
2,325,447 
4,295 455 


3.462.237 

- 

10,641,230 


Resources used to finance the fixed assets were as follows: 



2006 

Actual 

R 


2006 

Budget 

R 

Grants and subsidies 

Income 

9,730.443 

910,787 



Total 

10,641,230 


- 






Externa! loans outstanding on 30 June 2005 amounted to R1 209 010 

More information regardiing loans and investments are disclosed in the not. ^ (3 
financial statements. 


and 6) and appendix B to the 


More information regardiing io; 
financial statements. 


ms and investments am disclosed in the notes (1 and 2} and appendix B to She 


I am grateful to the Speaker, Councillars and the Municipal Manager 

for the support they have given me and to the staff of my own department for their assistance and 
support during the year. 



Financial Manager 

Me E CHRJSTIANSEN 





t. BASIS OF PRESENTATION 

^ -1 The financial sfatemenSs have bes^n i--! -i*- 1 -' -'r>r,fr,^ . .i- 

Munrcipal Treasurers and Accountants mlts C^e of P^cSi 9 Bpf« 

Statements (Second Edition - January 1996) ^ Annual Financial 

“ 2L?n7nrSy^- ISl? ESuntinT 

oihcrvrise indicated, pennies «fe consistent with those applied in the previous yonr, except if 

1.3 The financiaf siatements are prepared on the accrual basis stated: 

} Incom?^ is 3ccrucd wh6n rnf'asijrphi/* aoh 

received, such as trafitc fines and ceriain licenses^ ' rtirecl incofrir' is E3cr;reed .-^hoii 

•1 Expenditure is accrued in the year it is incurred. 

a.CONSOLIDATION 

Trading services and the different 
and water. v.hich are treated as in‘cIe"^::t’rxSS 

[S.FIXEO ASSETS 

3-1 Fixed Assets are stated; 

0 At historicai cost, or 

life 8s delemiined by the Treasurer at ttte end of their estimatec 

3.2 Depreciation 

is tantamo“ u^rp^vlS To® SepStSToSJe^'S^aTstmS^d^fr^^^ 







9.0 INCOME REGOGNtTiON 

3.1 Electricity and Water Biliings 


; Mcleis orr ai! propenies are read billed monf.hiy, 

9.2 Assessment Rates 


The Mimtciparily applied a fixed rating system 

10.0 INVENTORY 

inventon. is vaJued at the lower of cost, determined on the weighted average basis and net reaiisabie valoe 

1 1.0 RETIFiEMENT BENEFITS 


The retirement beneW plan is subject to the Pensions Act. 1958, with pensions beina calcotaia 
emuneraliofi paid. Current contrtbutlons are charged against operating incams on fhe basis o 


on the final pensionable 
current service costs. 


12,0 DEFERRED CHARGES 




9.0 INCOME REGOGNITION 

9.1 Electricity and Water Billings 

Meiers on all properties are read and billed monthly, 

9.2 Assessment Rates 

The Munidpallly applied a fixed rating system 
10,0 INVENTORY 


invontcdy is valuod m the lowor of cost. dofer,r,ined on the weighted evemoe basis and net realisable vaiue. 

ill.O RETIREMENT BENEFITS 

,12.0 DEFERRED CHARGES 


The balance outstanding of the 
periods of the loans involved. 


costs incun-ed in raising loans on the capital martcet, are recovered from income over the 




Accumulated Funds 


(ACCUMULATED DEFfCI 
RETAINED SURPLUS 


TRUSTFUNDS 
LONG-TERy LfABiLiTIES 

CONSUMERS' DEPOSITS: 


4 , 177,376 3 , 925,482 



^.366,159 1.S14.909 


6 , 543,535 5 , 540,391 

2 

1 , 729,985 2 . 853,411 

3 

1 , 209.010 1 . 291.090 

4 

61,938 67.017 


9,544,468 9,751,909 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS " 

long-term debtors 


NET CURRENT ASSETS / (LIABILITIES) 

CURRENT ASSETS 

Stores ^ 

Debtors 

Cash 

Shortterm portion of longterm liablities 

Shortterm Investments 





1 . 475.087 
110,293 

1 . 585,380 

7 . 959.088 

11,244,354 


4 , 230,637 

324,705 

19,253 

6 , 669.759 


1 . 642,622 

136.871 

1 . 779.493 

7 , 972,416 

12,453,439 

— Q 

5 , 678.134 

19,253 

6 7RR 


Provisions 

Creditors 

Short-term portion long-term liabilities 
Bank Overdraft 












AUiUAL I ACTUAL 


13,270,872 11,090,692 2,180,180 RATES ^ 6EP1ERAL 

Com^.un% Smlcas 

221,233 873,921 -652,688 Subsidised Services 

— 1 ,237,422 Ecodomic Services 

16,684 HOUSING SERVICES 
5,364,233 4,125,146 1 ,239,087 TRADING SERVICES 

21 5,838= TOTAL 

-2,373,539 Appropiation for the year 
1.062,412 Net surplus/(deficit) for year 


4.uwe/iuuo I ,i:uus/2006 I 2005/2006 
ACTUAL I SURPLUS/ | BUDGETED 
.gj^PgNP. j (DEFICIT) SURP./DEFICI- 


i 5,653,581 


5.152,453 To;015,041 3,137,412 


201388 


983,456 


-782.068 


jJ 7S.°36 . 4,655,091 -1,477,055 1 ,482,75 1 


60,680 


5,770,703 4,981,509} 


60,680 


789,194 


22,363,260; 20,635,097 1,728,163 


-976,913 


751,250 


-61,900 


-794,958 


Accumulated surplus/ 
552,497 {Accumulated deficit): 
beginning of the year 


1,614,909 


1.614,909 


Accumulated Surplus 
(Accumulated deficit) 
at end of the year 


REFER NOTE 15 


2.366.159 


Cash generated by operations 
investment income 
(Increase) / decrease in working 


Less; Interest paid 

Cash available from ooerations 


4,613,604 

“3,878,656 

209,152 

944,100 


7,461,857 


7,705,475 

61,932 

-181,686 


4,613.604 
-178,776 

4,434,828 \ 7,276,537 


Cash contributions from the public and the state 
Net proceeds on disposal of fixed assets 


CASH UTILISED IN INVEST! 
Investment in fixed Assets 
Assets written off 


ACTiVSTIES 


4.434,828 7,276,537 

-5,122,975 -3,452,237 


NET CASH FLOW 


CASH EFFECTS OF FINANCING ACTIVITIES 

Increase / (decrease) in long-term loans 
(Increase) / decrease in cash investments 
(Increase) / decrease in cash 


-688,147 3,824,300 


-72.456 

86.293 

-701,984 



-688,147 -3,824,299 








Revolving Fund 
Dog Tax Fund 


(Refer to appendix A for more deiaii) 


2. TRUST FUNDS 

Upgrading Bridge Richmond 
Project Merriman 

Project Access Road Victoria West 
Project Nat/Treasury 
Project Library 
Project Water Victoria West 
Project Survey of Land 
Project Electricity Richmond 
Project Electricity Victoria West 
Project Water Victoria West 
Project Water Loxton 
Project Sanitation Mandela Square 
Project Sanitation Victoria West 
Project Kertstones Loxton 
Project Housing 
Project Consolidate(MSIG) 

Project Enviormentai 
Project Cleansing 
Project Ubuntu Waterservice Plan 
Project Sanitation Pumpstation 
Project Road Richmond 
Project Cleaning Halls 
Project IDP Review 


3. LONG TERM LIABILITIES 

External Loan : Sanitation 
External Loan : Water 
External Loan ; Eielectrisily 

Less: Current portion transferred 
Nett current liabilities 






4 . 173,868 

3 , 922,100 

3.508 

3,382 

4,177.376 

3,925,482 

-125.879 

-53,922 

1,606 

1,590 

-232,224 

-225,034 

- 

-57,937 

23,609 

26,287 

24,425 

24,425 

1,671 

151.085 

20,923 


14,004 

-29,188 

3,062 

2,443,808 

1,-:''J8,963 • 

408,970 

-5.720 


-238,119 


- 125.199 


262,092 


709,495 


523 


- 164,709 


113,923 


389,786 


- 145,152 

111,140 

953 

40,412 

11.952 

11,774 

1.729.985 

2,853.410 

A 

./“it 

1 . 280,060 

1 , 351,109 

0 

1,407 

1,280,060 

1,352,516 

-71.050 

- 61.426 

1.209.010 

1,291.090 



1 1 ... 






Water 

Eelctridty 

16,100 

45,838 

13.022 

53,995 


61,938 

67,017 

S FIXED ASSETS 



Fixed assets at beginning of year 

Capital expenditure during year 

Less; 

Assets written off, transferred or 
disposed during year. 

86,243,448 

10,641.230 

82,791,211 

3,452,237 

Total fixed assets 

96,884,678 

86,243,448 

Less: Loans redeemed 

Net fixed assets 

-95,409.591 

-84,600.826 



(Refer to appendix C for more information) 



6 iNVESTKENTS 



Short-term deposits 

6,669.759 

6,756.052 




7 LONG TERM DEBTORS 

Staff Motor Loans 

Housing Loan 

Housing Loan : P Minles 

Councillor Allowances 

7' *24,329 

27,500 

77.717 

42,107 

31,500 

82.517 

Less short term portion 

129,546 

19.253 

156,124 

19.253 


110.293 

136,871 

8 DEBTORS 



Current debtors 

Suspense Debtors 

10,616.649 

391,662 

11.045,701 

454,850 

Less provision for bad debt 

10,908.311 

6.677.674 

11,500,551 

5,822,417 


4,230.637 

5,678,134 





i 

i 





(F?efer to appendix A for rncire dotaii'; 


i UKfcDITORS 

Trade creditors 
Suspence 

Debtors Payment in Advance 
Unspent projects 


RESIDENTIAL, INDUSTRIAL & STATE 


12 COUNCILLORS REMUNERATION 
Councillor's allowance 


13 AUDITORS REMUNERATION 
Audit Fees 


Total external Interest earned and paid: 

Interest earned 
Interest paid 

Capital charges debited to operating 
account: 

* Interest 

- Externa! 

- Internal 

^ Redemption 

- External 

- Internal 












ACCUMUL ATED PUN08 


Revolvina Fuiiii 


OoH Tax fund 


IRUST FUNDS 



3 , 952,100 

3,382’ 


3 , 925,482 


! 57,605 


68,98 8 
1 26 


1577e05( 


69 114 


25.175 


t,173,868 


3,508 


4,177,376 


Project Merriman 

Project Upgrading Bridge Richmond 
Project Access Road Victoria West 
Project Nasiona! Treasury 
Project Library 
Project Water Victoria West 
Projed Survey of Land 
Project Electricity Richmond 
Project Eiectricity Victoria West 
Project Water l.oxton 
t^rojecf Bulk Vv'ater Vic Wes 
Project Sanitation Pumpstation 
Project SanitaUon Mandela Square 
Project Kerbstones Loxton 
Project Sanitation Victoria West 
Project Housing 
Project Consolidate 
Projed Enviormental 
[Prqect Cleansing 
Project Ubuntu Watsrservice Plan 
Project Richmond Road 
Project iOP Review 
Project Cleaning Halls 


1,590 


-53,922 


-225,034 


-57,937 


26,28 7 

24.42’5 


151,085 


-29.188 


408,9 70 
' 2’443.b68 


111,140 


11.774 


40.412 


^> 853.411 


16 


59,326 


416 


5,029’ 


776 


324 


3 9,180 
39, 89'; 


4,529 


628,816 


756.401 


200.000 


100,000 


1.405,033 


9,346 


19,028 


1,143 


178 


450,000 


3,486 


636,006 


757,790 


3,090 


154,443 


179,853 


57.132 


664,220 


2,430.639 


3,214 


5,720 


890,501 


_ _1, 105,200 


734,000 


150.000 


460,781 


200.000 


125,199 


128,620 


852,454 


43,533 


149,477 


164.709 


346.856 


457,435 


39,459 


8.383.343 


1,606 


-125,879 

-232,224 


23,609 


24,425 


1,671 


20,923 


14,004 


1,188,963 


3,062 


389.786 


-5,720 


-125.199 


-238,119 


262,092 


709.495 


523 


164,709 


113.S23 


•145.1S2 


11.952 


953 


1.729.985 


174.8S7 


7.085.261 


















0 HOUSING SERVICE 


Individual Causing 


1.565.090 TRADING SERVICE 


523,200 Eiaaricity 

1,041,890 Water 

Abattior 


1.34r.160 jTOTAL FIXED ASSETS 

3,452,237 LESS: CAPITAL REDEEMED AND OTHER CAPITAL RECEIPT! 

External Loans red eemed and advances repaid 
Internal Loans red eemed and advances repaid 

3,262,141 Grants and subsidies 

2(X),096l^nVlbutions from operatino income ~~ 


-2.105.077iNET FIXED ASSETS 


lUi 


512,788 

15383,716 

0 

0 

0 


111 


5,152,1‘0 


512,788 


1 18,401.5501 

1 1,222,320 

0 

852.454 

■■■■Ell 

r 852,454 



46,430,796 

5,620.902 

10,995,187 

35,415,890 

19,719 

2,325,447 

4,295,455 

0 



86,243.448 



9,732,722 

910,787 


19,623,870 


13.320,634 

39.711,346 

19,719 


0 

95.409.591 

0 

11,148,796 

179,145 

20,921,775 

63.159,875 
























5,231,537 

" 5,231, 537 1 Government &. Provincial G 

I Sundry 

13,420,262 OPERATING INCOiViE 

2,101,404 Assessment rates 

3,234,341 Sale of electricity 

2,125,082 Sale of water 

4,764,952 Other service charges 

1,194,473 interest received 


18,651,789 TOTAL INCOME 

EXPENDITURE 

7,967,409 Salaries, wages and allowances 

5,438,295 General expenses 

2,275,840 Purchase of electricity 

251 ,459 Purchase of water 

2,910,996 Other general expenses 

527,838 Repairs and maintenance 

388,319 Capital charges 

244,695 Contributions to fixed assets 

649,282 Contributions 




ACTUAL 1 

IBUDGET 

7,737,826 

6,222,600 

6,307^511 

1 1,460,315 

6,222,600 

14,595,434 

20,230,325 

1,332,314 

3,659,239 

2,107,064 

5,873,636 

1,123.181 

1,687,700 

4,030,279 

4,551,448 

8,903,098 

1,057,800 


22.363.260 


7,658,092 

9,767,582 


2,288,891 

208,387 

7.270.304 


849,882 

459,339 

609,397 

1,390,805 




8,315,496 

15,397,676 


2,123,650 

225,000 

13,049,026 


952,380 

496,173 

1,291,200 


15,215,838 

0 

15,215,838 


Gross expenditure 
Less lAmounts charged out 

NET EXPENDITURE 


20,635,097 | 26.452.925 


20.635.097111 26,452,925 


























6,513,337 

0 

2,101,404 

82.400 

14,614 

1,070,214 


221,233 


11,648 

1,708 

52,200 

102,847 

5,680 

150 

47,000 


3,267,670 


3.267,670 


3,867,849 

895,012 

258,000 

62,540 

2,954,622 

148,500 


873,921 



2,030,248 


2,030,248 


2,645-488 


1,843,404 


2,940,008 


2,584 

-357,500 

-41,704 

-117,917 

73,304 

-146,957 

-9,438 

-55,060 


1,237,422 


1,237,422 


9,005,488 

10,000 

1,832,314 

50 

32,065 

2.272,536 


201,388 


11,950 

1,638 

61,719 

78,921 

10,160 

37,000 


3,178,036 


3,178,036 


233,791 

2,923,164 

161,669 


983,456 


0 

430,222 

29,625 

274,816 

19,472 

43,680 

72,748 

112,893 


4,655,091 


4,655,091 


3,305,582 

-986,511 

1,832,314 

'233,741 

-2,891,099 

0 

2,110,867 


11,950 

-428,584 

-29,625 

-213,097 

59,449 

-33,520 

-72,748 

-75,893 


-1,477,055 


-1,477,055 


1,682,114 

1,000,865 

1,687,700 

-248,441 

2,846,775 

0 

2,060.620 


-708,460 


7,000 

-431,145 

-34,900 

-161,975 

59,215 

-34,310 

-35,540 

-76,805 


-1,482,751 


-1,482,751 


3,234,3411 I 3,325.848 
4,810 

2,125,0821 I 792,3901 1 1,332,692 


3,659,239 3,520,152 139,087 

4.400 8,661 -4,261 

2.107.064 1,452,696 654,368 



199.128 


15,216,838 


),635,097{ j 1,728,163 


2,373,539 

Appropriation fw year 

-976,913 

1,062,412 

Net surplua/(cJ< 2 ficil) for year 

751,250 

552,497 

Accumulated surp{us/(defecif) 
beginning of the year 

1 614 909 

1,614,909 

Accumulated surpius/(defecit) 
at end of the year 

2,366,159 
























































Populalion 

Registered Voters 

Total Valuations 

Taxable Properties 

Non Taxable Properties 
Residential Properties 


18,800 

8,550 


124,438,501 

5,876,940 

118,561,561 


Residential 

Government 

Non Taxable Properties 

Assesnr\ent Rates (cent per Rand) 
Basic (per Rand) 

Discount Government 


Water Statistics 

Units bought 
Units sold 

Cost per unit sold - Basic charge 
Purified Water 


0-6 Kl 

7-15 Kl 

16-30 Kl 

30+ Kl 


3,369 

46 

149 


R 0.032050 

20 % 


295,421 

515,688 Eie water ingesiuit 
R 43,00 

R 2,49 /Kl 

R 2,86 /Kl 

R 3.50 /K! 

R 4.35 /Ki 


Number of Employees 


131 



